
 

 

 
Guidelines on the applica�on of the 12% VAT rate on the care of the 

human body 
 
Date: 5th February 2024  
 
Purpose and Background 
 
Pursuant to the adop�on of the VAT Rates Direc�ve (Council Direc�ve (EU) 2022/542 of 5 April 
2022), Malta adopted Legal No�ce 231 of 2023 which amends the Eighth Schedule to the VAT 
Act (Chapter 406, Laws of Malta) resul�ng, with effect from 1st January 2024, in the applica�on 
of a 12% VAT rate on several services, including services consis�ng of the care of the human 
body required to be delivered by a person in the exercise of any profession regulated by the 
Health Care Professions Act (Cap. 464), including services supplied in the course of a health 
studio business or similar business, but not including exempt supplies referred to in item 11 of 
Part Two of the Fi�h Schedule. 
 
The reduced VAT rate of 12% shall apply on the afore-men�oned services where the date the 
tax on such services becomes chargeable in terms of the Fourth Schedule to the VAT Act falls 
on or a�er 1st January 2024.  
 
The purpose of this document is for the Commissioner for Tax and Customs (‘CfTC’) to provide 
guidance, in conformity with ar�cle 75(2) of the VAT Act, on the applica�on of the 12% reduced 
VAT rate on such supplies.  
 
These guidelines shall apply only in respect of assessing the VAT treatment of supplies from a 
Maltese VAT perspec�ve which take place in Malta.  
 
Interpreta�on 
 
Items 11(1) and (2) of Part Two of the Fi�h Schedule to the VAT Act provide for an exemp�on 
on the supply of medical care which is provided either by a person in the exercise of any 
profession regulated by the Health Care Professions Act or the Psychology Act, as well as the 
supply of medical care provided by such a person through a hospital or ins�tu�on approved 
by the Minister for this purpose. 
 
It is per�nent to note that the above-men�oned items 11(1) and (2) do not cover all the  
supplies made by Health Care Professionals for the benefit of their pa�ents and consequently, 
certain supplies made by Health Care Professionals may not qualify for the said exemp�on. 
Reason being that any such supplies must also qualify as “medical care” as defined in the 
Guidelines for the VAT treatment of Health Care Services published by the CfTC in order for 
the said exemp�on to apply. Further informa�on in rela�on to the exemp�on on the supply of 
medical care can also be found in the aforemen�oned Guidelines. 

https://cfr.gov.mt/en/vat/guidelines_to_certain_VAT_Procedures/Documents/Guidelines%20-%20Healthcare%20(2023.09.05).pdf
https://cfr.gov.mt/en/vat/guidelines_to_certain_VAT_Procedures/Documents/Guidelines%20-%20Healthcare%20(2023.09.05).pdf


 

 

 
Where the above-men�oned exemp�on does not apply because the service involved does not 
qualify as “medical care”, a 12% reduced rate of VAT shall apply to those services that consist 
of the care of the human body provided that such services are required to be delivered by a 
person in the exercise of any profession regulated by the Health Care Professions Act in 
accordance with the provisions of item 15 of the Table in the 8th Schedule of the VAT Act. 
 
Services consis�ng of the care of the human body that are not covered by the above-
men�oned exemp�on and which do not qualify for the 12% reduced rate as aforesaid (as in 
those cases involving services that are not required to be delivered by a person who is required 
to be regulated in terms of the Health Care Professions Act) would be subject to the standard 
VAT rate of 18%.  
 
Disclaimer 
 
These guidelines shall not prejudice in any way any of the powers of the CfTC in terms of the 
VAT Act.  
 
These guidelines shall replace and supersede any previously applicable guidelines on the same 
mater. 
 
The CfTC reserves the right to subs�tute, alter or withdraw these guidelines as necessary at 
any �me. 
 
 


